
Previous: 8,001.6 PSEi change: -0.42%

High: 8,077.5 Best: LTG +4.30%

Low: 7,968.0 2nd best: ICT +3.64%

Close: 7,968.0 2nd worst: FGEN -2.69%

Val. traded (mn): 6,209.2 Worst: AEV -3.70%

Tenor Change Yield Tenor Change Yield

3 months -0.0120 5.6930 5 years +0.0010 5.7890

6 months -0.0060 5.9420 7 years +0.0090 5.7790

1 year -0.0090 6.0640 10 years -0.0050 5.8050

2 years -0.0140 5.8990 20 years -0.1850 5.9810

3 years -0.0150 5.8490 30 years -0.1640 6.1020

4 years -0.0080 5.8130

Previous Close Previous Close

PHP/USD 51.870 51.850 EUR/USD 1.1202 1.1212

Tenor Change Yield Tenor Change Yield

3 months -0.0004 2.4168 5 years -0.0216 2.3234

6 months -0.0005 2.4485 10 years -0.0164 2.5250

2 years -0.0118 2.3330 30 years -0.0110 2.9186

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market closed below the 8,000 level on profit-taking and net foreign selling. The Philippine Peso rose while the local fixed income

market continued to rally on sustained optimism brought about by the upgrade of the Philippines' credit rating.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose across the board after US published its upbeat April non-farm payrolls report, and shadowed Fed Chair Powell's statement that

inflation is transitory. Meanwhile, US Treasury yields fell, along with the US Dollar as investors focused on weaker-than-expected average hourly

earnings growth.

 The Philippine Peso mildly rose on continued optimism on the Philippines 
economy following S&P's upgrade of the country's credit rating. The USD/PHP 
pair closed at 51.85 (-0.04% DoD). 

 Local fixed income yields continued to decline amid postive investor sentiment, 
which was buoyed by lower inflation expectations ahead of the release of the 
May CPI print this week. S&P's surprise upgrade of the Philippines' credit rating 
also spurred a bond rally, as it validates the strength of the country's economy. 
On average, yields fell 3.71bps, led by the long-end of the curve, which fell 
11.80bps.   

 The local equities market closed lower than 8,000 level after hitting an intra-day 
high of 8,077.51 amidst some profit taking. The drag came from the property 
counter which declined 1.04%. Also, there was net foreign selling of USD 
1.32Mn. The PSEi closed at 7,967.98 (-0.42% DoD). 

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) reported a 27% drop in 
consolidated net income from Php 4.8 bn in 1Q18 to Php 3.5bn in 1Q19. Aboitiz 
Power which accounted for 71% of total income contribution to AEV, posted a 9% 
decline in net income. Moreover, AEV's banking unit Union Bank of the 
Philippines reported a 25% decline in net income contribution. AEV's food 
subsidiaries were also challenged, posting Php 137Mn consolidated net income in 
1Q19 (-48% YoY). 

 Bangko Sentral ng Pilipinas (BSP) said that it can move faster in easing 
monetary policy after S&P raised PH's credit rating from 'BBB+', from 'BBB'. BSP 
also added that the PH economy likely grew slightly higher than 6% in 1Q19. BSP 
Governor Diokno also said that reductions in policy rates and bank's reserve 
requirement ratio are inevitable, highlighting that the 1.75% increase in policy rate 
in 2018 is not normal. 
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 US equities rallied on an upbeat April nonfarm payrolls report (Act.: 263k; Exp.: 
190k), which underscored the strength of the US labor market. The strong data 
hinted at the Fed Chair Powell's comments on low inflation pressures being 
"transitory". The DJIA closed at 26,504.95 (+0.75% DoD), while the S&P500 ended 
at 2,945.64 (+0.96% DoD). 

 European shares ended on positive territory as European stocks recovered on the 
back of upbeat labor data from the United States (non-farm payrolls at 263k vs est. 
190k), and strong corporate earnings. The MSCI Europe closed at 131.75 (+0.39% 
DoD). 

 Asian equities  continued its advance despite threats from US President Trump 
that he may impose additional tariffs on Chinese imports. The MSCI APxJ closed at 
540.98 (+0.19% DoD). 

 US Treasury yields fell despite the better-than-expected April non-farm payrolls 
print as average hourly earnings only grew at 0.2% MoM (vs Exp. 0.3%MoM). On 
average, yields fell by 1.03 bps, with the 10-year falling by 1.64 bps to 2.5250. 

 The US Dollar mildly weakened as traders focused on the weaker aspects of the 
US jobs report, looking at average hourly earnings growth (act. 0.2% vs est. 0.3% 
MoM and act. 3.2% vs est. 3.3% YoY). The DXY Index closed at 97.5200(-0.32% 
DoD). 


